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ATTORNEYS AT LAW

James J. Kutz

jkutz@postschell.com
717-612-6038 Direct

October 11, 2007 Via Hand Delivery

John H. Jewett

Regulatory Analyst

Independent Regulatory Review Commission

14th Floor, Harristown 2

333 Market Street

Harrisburg, PA 17101 : -

RE: Request for Documentation Re:
Approved Pre-Need Contracts - Bean Decision

Dear Mr. Jewett:

@

In your recent e-mail, you had asked whether we could provide you with the “two pre-paid burial
contracts” as they were referenced in the July 22, 2004 Opinion of the Ern Banc Commonwealth
Court in the matter titled Bean v. Department of State. I am providing herewith your requested
information, along with some related information. Allow me to put the documents in
perspective, noting that I have handwritten paginated each of them.

Page 1 is an April 24, 2000 letter from the President of the Bean Funeral Home to the
Department of State, wherein a proposed pre-need agreement is submitted for review and
approval by the Board per the current Regulations of the Board.

Page 2 is a May 9, 2000 letter from Board Counsel adv1smg that the submitted documentation “is
in compliance with the Funeral Director Law..

Pages 3, 4, 5, 6, and 7 represent the pre-need documentation that was the subject of the Bean
submission and the Board approval. As this document is double-sided, please be sure to note the
reverse side. Page 3 constitutes the initial part of the Security Agreement and you will note in
the lower right-hand side of that document a three-day right of cancellation clause (which was
approved by the Board). Page 4 is a listing of various funeral options, not necessarily related to
any issue currently pending. Page 5 is the Statement of Funeral Goods and Services and the
reverse side, Page 6, 1is, again, a listing of options. More importantly, however, I direct your
attention to Page 7 (the last page of the approved pre-need agreement) and Paragraph 2 of the
“General Provisions” relating to “Cancellation or Termination”. Specifically, this pre-need
agreement, submitted by Mr. Bean and approved by the Board, provides as follows:

ALLENTOWN  HARRISBURG LANCASTER PHILADELPHIA PITTSBURGH PRINCETON WASHINGTON, D.C.
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Except for Buyer’s three-day right of rescission set forth above,
Buyer may not cancel this Security Agreement.

Simply stated, Pages 1-7 constitute the unequivocal approval by the State Board in calendar year
2000 of a pre-need agreement which contained an irrevocability provision but for the Unfair
Trade Practices Act three-day right of rescission. Mr. Bean relied on this approval and entered
into numerous pre-need agreements utilizing this form and believing that his approved contract
was indeed approved for use.

Mr. Bean was also a member of the Pennsylvania Funeral Directors Association until recently,
and in conjunction with that relationship, he utilized, at times, PFDA’s for-profit affiliate,
SecurChoice, for purposes of effectuating pre-need agreements and trusting the monies paid
pursuant thereto. Pages 8-10 of the enclosed attachments represent the SecurChoice pre-need
agreement which was in place and was utilized broadly by all PFDA members up until PFDA
decided to rewrite the terms of its SecurChoice agreement in July, 2002. Notably, you will see
that, on page 8 (the initial page of the SecurChoice agreement) there is an option to have the pre-
need agreement “irrevocable” and, indeed, a specific box exists to check that category. Then, if
you proceed to Page 9 (the reverse side of Page 8), you will see a “Termination” clause at
Paragraph 4. That clause, although it speaks for itself, allows for termination of the pre-need
agreement under two conditions, the first being if the customer checked the “revocable” (as
opposed to the irrevocable) box on the front of the agreement, and the second condition being
that the customer moved outside the Commonwealth of Pennsylvania. In other words, unless
one of those two conditions existed, the agreement was not subject to termination by the
customer. Of equal note, your attention is directed to other portions of the termination clause
which expressly provide that, if there is a termination of the agreement, the funeral director is
required to refund “all the money you have paid under this agreement”, meaning that the
consumer is assured that he will receive the same amount of monies upon termination as he paid
initially at the time he or she entered into the agreement. At the same time, there is a clause
allowing the funeral home to terminate the agreement but, again, that option would exist only if
the customer elected the revocable option. Finally, and of particular importance, Paragraph 4
provides that, aside from the three-day right of rescission, and except for those two instances
where the customer either moves out of state or has elected revocability, the customer “cannot
terminate this agreement or the trust created pursuant to it.”

The essence of pages 1-10 constitute irrefutable proof that the Funeral Board had approved as
late as calendar year 2000, pre-need agreements which, by their terms, could be irrevocable.
More importantly, these approved contracts were not only contracts drafted by individuals (as in
the case of Mr. Bean), but also pre-need agreements utilized by PFDA. Again, Mr. Bean, relying
upon the Board’s approval of the SecurChoice contract, entered into an irrevocable pre-need
agreement on nUMErous 0ccasions.

Thus, even though it was your request that I provide the enclosed information, I think it is
noteworthy that today, PFDA urges your office to approve Regulations which are completely
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contrary to the pre-need agreements which PFDA had been using for years and for which they
had asked State Board approval; i.e., contracts that permitted irrevocability of obligation between
the customer and the funeral home. Indeed, as Page 11 demonstrates, PFDA’s SecurChoice
would tender pre-need monies to its trustee, PNC, noting that the funds should be placed in the
“irrevocable [master] trust”.

Now, you may wonder why I include this April 9, 1999 SecurChoice confirmation to Mr. Bean’s
customer, confirming that $6,500 was placed into PFDA’s irrevocable trust. The answer is that
this $6,500 is invested and can result in a reduced value if the investment experience for the
account is negative. Indeed, that is precisely what happened with SecurChoice’s trust account
for the identified customer of Mr. Bean. Specifically, attached as Page 12 is a check which
SecurChoice cut for $3,763.51, this representing the value of the customer’s trust account as of
January 2, 2003, the date that that customer died. In other words, although the funeral director
received $6,500 in 1999 in exchange for irrevocably committing to perform certain funeral
services upon the death of the customer, at the time of her death, the account had dwindled by
some $2,200, thus causing the funeral director (in this case, Mr. Bean) to be required to provide
services and merchandise now in excess of $6,500, even though he only received back from the
trust some $3,700. The relevance of this fact? - because SecurChoice was experiencing losses in
its accounts, the best way to deal with that problem was to rewrite pre-need contracts so that the
funeral director could “get out of”” such contracts at any time he or she wanted.

Accordingly, in the summer of 2002, PFDA’s affiliate, SecurChoice, totally revamped their pre-
need agreements, this time providing for the opportunity of both the customer and the funeral
director to terminate the contract at any time. First, please note pages 13-17, attached hereto,
which represent the correspondence leading to the State Board’s approval of PFDA’s “new”
contracts. Notably, your attention is directed to Page 13, a July 5, 2002 letter from PFDA’s
affiliate pointing out two curious points. First, in Paragraph 2, the letter suggests that the new
contracts and the changes in the new contracts are necessary “to come into compliance with
recent rulings by the State Board of Funeral Directors...”. Query: What rulings could this letter
be referring to? Second, in Paragraph 5 of that same July 15, 2002 correspondence, the PFDA
funeral director is advised that the major change in this new contract is that “the purchaser of a
pre-need trust contract can cancel the agreement for any reason and receive all of their money
back, including interest less fees...”. These two statements are not only curious, they are
erroneous. First, the State Board issued no “recent ruling” which would have compelled changes
in the PFDA SecurChoice contract. Second, although the July 15 correspondence leads the
reader to believe that only the purchaser of a pre-need contract can cancel for any reason, a
review of the actual contract itself (see pages 18-20) compel a very different reading.
Specifically, your attention is directed to page 20 and clause 4 thereof entitled “Termination”. A
review of that provision is nothing short of astounding. Indeed, what Paragraph 4 now provides
(bearing in mind that this new contract was approved by the State Board) is that either the
customer or the funeral director can terminate at any time. Putting to one side the fact that such a
clause renders a contract “illusory” by legal definition, the more important point for purposes
pertinent here is that this approved agreement now allows the funeral director to “get out of” a
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pre-need contract any time he or she wants. In addition, it allows the funeral director to escape
his or her obligation under the pre-need agreement at a time when termination results in the
customer receiving less than the amount the customer initially placed into trust. Specifically, this
approved agreement provides:

If the funeral home terminates this agreement, the funeral home
will instruct the trustee to refund to you the current market value of
all the money you have paid under this agreement, together with
income earned less fees and reassigns any insurance policies in the
trust to you. If your monies were placed in an annuity contract,
you may incur penalties for early withdrawal.

See Page 20. -

The import of this revision cannot be overstated. Indeed, this provision allows the funeral
director to terminate the agreement any time the trust shows a negative balance, thus leaving the
customer to receive only the then “current market value” of his or her investment. Perhaps to
state it differently, although PFDA leads the customer to believe that the major change in this
new agreement was to let the customer terminate at any time, see e.g., Page 13, the new benefit
to the funeral director is the fact that he too can terminate at any time, thus leaving the pre-need
customer out in the cold. In fact, even if the pre-need customer was the party seeking to
terminate, note again that the customer would only receive the then-current value of his initial
deposit which could be significantly less than the amount originally paid as part of the pre-need
agreement. For example, Page 19 shows the different investment options which the PFDA
funeral director can make for an individual’s account. Suffice it to say that virtually every one of
those options carry risk and the potential downside of reduced value from the initial corpus.

I would hope that the enclosed information is helpful to you in assessing whether or not the
current Regulations are motivated by an intent to better protect the consumer or to better protect
the funeral director, who has the option of terminating a contract and has the further option of
harassing existing pre-need customers to sever their existing pre-need contracts, suffer the
potential risks associated with said termination, and then place their remaining monies with he
who has come late into the pre-need game.

Although you did not specifically request this, I am also enclosing three additional pages, Pages
21-23. These documents relate to another issue currently pending before you, fo wit, the current
Board proposal that no funeral director can have an interest in any entity which sells pre-need
merchandise and requires only a 70% trusting requirement. For years, many funeral directors
have been part of corporations that have sold merchandise and have trusted at 70%. In fact, one
of the main reasons for that corporate formation was PFDA’s strong suggestion in 1996, wherein
they prepared a Pennsylvania Funeral Director Association Model Incorporation Kit, urging its
members to set up a separate corporation so that trusting need only be at the 70% level for
merchandise. As Page 21 of this attachment further shows, as late as 1999, the PFDA web site
was urging its membership to continue to form corporations so that the benefits of the 70%
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trusting requirement could be achieved. Apparently, that program never got off the ground,;
others profited more; and, not surprisingly, PFDA and the State Board now suggest that such
corporate creations are to be outlawed by the currently-proposed Regulations. Respectfully,
these flip-flops are transparent. It is for all these reasons that you are seeing such significant
opposition to Regulations which clearly are intended to advance the needs and desires of PFDA.
Such conduct would not be so objectionable if it were not for the fact that it conflicts directly and
severely with legal positions taken by PFDA and the State Board on a historical basis. The
regulatory process in Pennsylvania should not be used as a conduit to achieve business goals that
have no consumer benefit. Thank you.

Very truly yours,

rd
= @ _
J ame‘bN . Kutz

JJK:dlh
Enclosures

cc: Ermie Heffner
Morgan Plant




FUNERAL HOMES

& CREMATORY ¢

425 Penn Avenue
Sinking Spring, PA 19608
Terrence ). Shannon, Supv.
610-376-1129

April 24, 2000

Commonwealth of Pennsylvania

Department of State

Bureau of Professional and Occupational Affairs
State Board of Funeral Directors

P.O. Box 2649

Harrisburg, PA 17101-2649

Attention Tom Blackburn, Esq.

RE: Statement of Funeral Goods & Services
Pre Need Contracts

Dear Sir;

Enclosed please find copies of the above referenced documents for Board
approval for Bean Funeral Homes and Crematory, Inc.

Please review the documents and communicate the-Board’s approval to
me, if in fact the documents are acceptable to the Board.

Thank you for your attention to this matter,

Sincerely,

Terrence J. Shannon

President

Bean Funeral Homes and Crematory,
Inc.

Enc.




COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF STATE
BUREAU OF PROFESSIONAL AND OCCUPATIONAL AFFAIRS

LEGAL OFFICE 116 PINE STREET
COUNSEL DIVISION P.O. BOX 2649
(717) 783-7200 HARRISBURG, PA

FAX: (717) 787-0251 17105-2649

May 9, 2000

Terrence J. Shannon, FD

Bean Funeral Homes & Crematory, Inc.

425 Penn Avenue -
Sinking Spring, PA 19608

Dear Mr. Shannon:

I have received your request of April 24, 2000 for approval of your at-need and
pre-need statements of funeral goods and services.

Upon my review, it appears that the submitted statement of funeral goods and
services is in compliance with the Funeral Director Law' and regulations promulgated
thereunder. As such, this form is approved for use.

Sincerely,

Thomas A. Blackburn, Counsel
State Board of Funeral Directors

~cc:  Cheryl Lyne, Administrator
State Board of Funeral Directors

' Act of January 14, 1952 (P.L. 1951-1898), as amended, 63 P.S. § 479.1 et seq. /)/

FOR MORE INFORMATION, VISIT US THROUGH THE PENNSYLVANIA HOMEPAGE AT WWW.STATE.PA.US, {) 49‘

OR VISIT US DIRECTLY AT WWW.DOS.STATE.PA.US
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SecutChoicew

7441 Allentown Blvd, « Harrisburg, PA 17112

April 9, 1999

Ma. Audrey L. Price
c/o Ernest E. Price
20 8. Summit Avenue
Shillington PA 19607

Re: SecurChoice - Pre-Need and
Individual Trust Agreement

Dear Ms. Price:
PNC Bank, N.A. has received and accepted the Pre-Need

and Individual Trust Agreement for Audrey L. Price, Account

25858, This Irrevocable Trust, funded with $6,500.00, is a

participant in the Master Pre-Need Trust of Bean Funeral

. Home Inc..

.

If you have any questions, please consult with youxr
funeral director.

Very truly yours,

MIM;—}\M

M. Kenneth Baylor "
SecurChoice
Trust Administrator

Enclosure

cc: Mr. Kevin M. Bean
Bean Funeral Home Inc.
129 Eagt Lancaster Avenue
shillington PA 19607

“PRIENEEDTRUST OFFICE: PRENE SURANCE OFFICE:
T-8{10-692:6068 « (T17) §45-7215« FAX (717) 545-7360 1-800-627-7526 «(717) Moﬁgg‘- FAX ('7(:1'!7‘:) £40-14%96

VWebsite: www.pfda.org

1272372002 MON 18:23 [TX/RX NO 62101
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SECURCHOICE
NON NEGOTIABLE 40642

UnicChoice Cooperative, Inc.
7441 Allentown Blvd.
Harrisburg PA 17112

From the Prepaid Funeral Trust for the benefit of Audrey L. Price

]

Account: 25858 January 2, 2003 $ ***%3, 763,51

Bean Funeral Home Inc.
129 East Lancaster Avenue
Shillington PA 19607

Kk R AR A IR IR R KT Khkk ok ko

: » ] . . AMOUNT
.-A..A"'January" w2, 2003 S **x*x%3 763,51

PAY

TO THE S T - LT

8§DER . Bean Funeral Home Inc.. - .
129.Fast Lancéster Avenue .
Shillington PA 19607 -

"OLOGL 2 120433007381

]
o

*

Security Features Included, ED Details on back.
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u/ 2 a’e
/ 9‘/ Unichoice
A rpncenmihor oreeed cooferatiee
Trerticifrertiont fui)s”
July 15, 2002 wortiipe

Dear SecurChoice Pre-need Trust Users;

| am writing to Inform you of some program changes that will become effective upon your receipt of the new
trust packets, which you should receive in a few days.

' Changes have been made to our trust documents and the new dociments/forms are approved by the State
Board of Funeral Directors. These changes were made to come into compliance with recent rulings by the State
Board of Funeral Directors and lo provide clarity in some parts of previous documents.

You are receiving a new Master Trust Agreement that needs to be signed and returned to us in the
postage pald envelope enclosed and we will forward it to PNC Bank for signature by a Trust Officer. We will
then return the 2™ copy and attachments to you for your files. Primary changes in the Master Trust Agreement can
be seen in the attached “Proposed Changes to the Master Trust Agreement” and are in paragraphs 6 and 9. All
Pre-nead and Individual Trust Agreements submitted by your funeral home from thils date forward will come under
the terms of this new Master Trust Agreement.

A copy of a letter from Thomas A. Blackburn, Counsel, State Board of Funeral Directors is enclosed. This
letter is to be kept on file in your funeral home as proof that the trust documents we are providing and you
are using have been approved by the appropriate authority. This letter also states that you must submit
Exhibit A, a Statement of Funeral Goods and Services with each pre-need contraet. The FTC Statement of
Funeral Goods and Services form will be provided in every packet and is approved by the State Board of Funeral
Directors. If you use your own, make sure it is approved by the State Board &f Funeral Directors.

A new Pre-need and Individual Ttust Agreement form is enclosed. Changes to Part |, the front page, includes
enlargement of the box titled “ltemization of Amount Financed.” You will also notice in the lower left portion of the
frant page whera you choose to Guarantee or Not Guarantee future prices, that you can now Guarantee or Not
Guarantee the funeral home's Setvices and Merchandise and Cash Advances separately. Changes to Part Hl, the
Investment Direction part of the Pre-need and Individual Trust Agreement, includes new mutual fund investment
options and the two annuity options at the bottom of the page. Another copy of the investment options, investment
risk and a short dascription will be included in the quarterly report you receive this week. The first annuity option
listed on the new form is the one offered by Funeral Directors Life Insurance Company. You will also receive
detailed information about this new annuity option in your quarterly report this week. The 2™ annuity is the one that
has been offered for years through Microdata. Changes have also been made to Part lll, Terms and Conditions of
the Pre-nsed and Individual Trust Agreement. The major chanae is that the purchaser of a pre-need trust contract
can cancel the agreement for any reason and recelve all of their money back including interest less fees. The
changes can be seen in the enclosed materials called “Proposed Changes to Pan Ill, The Terms and Conditions of
the Pre-need and Individual Trust Agreement.”

You will receive a supply of new SecurChoice Trust Packets within the next few days. Again, the new packets
will include the new Pre-need and Individual Trust Agreement forms and Exhibit A, a Statemant of Funeral Geods
and Services form. Please throw away all of your old trust packets! Yes, throw them out! We don't want to
get the forms mixed up.

if you have any quastions regarding any of the changes, please give us a call at the office, There will ba no
noticeable change in the appearance of the forms. The only new procedure is the required use of a Stalement of
Funetal Goods and Services, which was directed by the State Boatrd of Funeral Directors.

Thank you for your business and your continued support of both PFDA and Unichoice.
Sincarely,

Ted Nielsen, Exec. V.P. & COO
Unichoice Coaperative, Inc.
www.unicholcecoop.com )
7441 Allentown Blvd. < Harrisburg, PA 17112 ‘\5
TOLL FREE 877.468.4824 pronNg < 717.545.7335 pHONE < T717.545,7360 Fax : —[j

P-T

o Ll/
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FROM : BEAN_FUNERAL_HOME FAX NO. 6187753822 Dec. 23 2002 @7:08PM P8

COMMONWEALTH OF PENNSYLVANIA
GOVERNOR'’S OFFICE OF GENERAL COUNSE] !

DEPARTMENT OF STATE
LEGAL OFFICE
116 PINE STRERT, P.0O. BOX 2649 o .
HARRISBURG, PA 17105-2649 R
Thomas A. Blackburn, Assistant Capnsel ' Tolephone: (717) 783~
Counsel Dividan . ) eppﬁ': 571;)) 783—333?

E-¥Mnll: thlackbpro@state.pr.os
Department’s Wabaita www.dos.stata pa. s

Aungust 16,2062' . -

Kathleen K, Ryan, Bsquire
Pennsylvania Funeral Directors Assoc.
7441 Allentown Boulevard ‘
Harrisburg, PA 17112-9982

Dear Ms, Ryan:

T have received your tiecent request for approval of the revised form master pre-need trust -
agreement and pre-need and individual frust agreement that your association will provide to members
who participate in the SecurChoice Jprogram.

Az a genetal rule, the Board does not rcvmw forms for any entity otherthana hcensed fimeral
-~ establishment, However, because of the laxgc number of Heensees who participate in this program
and who will use these forms, I am reviewing these forms for their benefit. Any member who
participates in this program and who uses these forms must receive from you a copy of thig
letter and must maintain that letter in the member’s files as if I had reviewed and approved
the forms specifically for that member. In addition, the only changes that may be made to these
forms, in order fo continne applicability of this review, are the insertion of the name and address of
the ﬁmeral establishment and the pame, if apphcablc of the supervisor,

I assume that each member who participates will attach as Exhibit A to the pre-need and
individnal trust agreement a completed statement of fiuneral goods and services that the Board has
separately approved. Additionally, I assume that each member who participates in this program will
inclnde the hame of the supervisor, if applicable, with the name of the fimeral establishment. Upon
my review, on these assumptions, it appears that the subm1tted pre-need and individual trust
agreement is in compliance with the Funeral Director Law' and regulations promulgsated thére under.
As such, the Board approves this revised form for use by the various members who participate in this

Vet of Japuary 14, 1952 (P.L. 1951-1898, No, 522), as amended:; 63 P.S. § 479.1 et seq. \\)\

12/23/2002 MON 18:54 ([TX/RX NO 6212}
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-

Ms. Ryan
August 16, 2002
Page 2

program. However, this review does not extend to any other body of law, such as contracts, or to
requirements of other agencies, such as the Federal Trade Commission,

Ihave not reviewed the master pre-need trust agreement. In contrast to the Board regulations
at 49 Pa. Code § 13.204 (regarding written agreement) and 49 Pa. Code § 13.224(t) (regarding
funding and reporting of prepaid burial contracts) that authorize the Board to review a contract

between a funeral establishment and a customer, no regulatxon provides for review ofan agreement
between the trustee and the funeral establishment. :

Smcerely,

Thomas A. Blackburn, Coynsel
State Board of Funeral Directors

cc:’  Michelle T, DeMerice, Administrator
State Board of Funeral Directors

\

12/23/2002 MON 18:54 [TX/RX NO 6212]
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{a o l] <
wLHIcCnoIce
EY A memberouned cooperative
"Participation pays”

August 16, 2002

Dear Funeral Director:

For your files, enclosed is the signed “Funeral Home Copy™ of the SecurChoice Master
Pre-need Trust Agreement.

If you have any questions or would like to order SecurChoice-Trust forms or
SecurChoice - Insurance Trust forms, please feel free to contact our office at (1-800-692-
6068). )

Sincerely,

A.. &AAML_,

Ruth A. Carrera '
SecurChoice ~ Trust Administrator ' :

Enclosure

www.unicholcecoop.com \
7441 Allentown Bivd, < Harrisburg, PA 17112
TOLL FREE 877.468.4824 PHONE ¢ 7[7.545.731% FPHONE < T17.545.7360 rax
1272372002 MON 18:54 ([TX/RX NO 62121




FROM : BEAN_FUNERAL _HOME FAX NO. 6187753822 Dec. 23 2802 97:88PM P7

| ’
B3|

Secur_hoice

a prearranged funeral program

August 26, 2002

Dear SecurChoice Trust User:

The State Board of Funeral Directors has recently approved SecurChoice's
new master pre-need trust agreement and the individual trust agreement that
PFDA will provide to members who participate in the SecurChoice Program.
Enclosed please find a copy of the letter of approval. As indicated by Board
Counsel, each of you “must maintain that letter in [your] files as if [he] had
reviewed and approved the forms specifically for that member.”’

Further, you may not make any changes to these forms except to insert the
name and address of your funeral establishment and the name of the supervisor,
if applicable.

a

If you are not using the Statement of Funeral Goods and Services provided
by Unichoice, you must have your Statement of Funetal Goods ghid Services
approved by the State Board independently of the trust documents prior to use.
If you have not had your Statement of Funeral Goods and Services approved
within the past 2 years, it would be advisable to have it done now, {f you need to
have your document approved, send it to Thomas Blackburn, Esquire, State:
Board of Funeral Directors, 116 Pine Street, Harrisburg, PA., 17105.

Finally, it is important you understand that the approval is only for
SecurChoice's trust documents with the caveats listed above. To use them with
any other trust program or unapproved forms is illegal and could result in legal
action.

If you have any questions, please do not hesitate to call.

Very truly yours,

" Kathleen K. Ryan, Esquide’ =7 -~

Enclosure - . \_]

7441 Allantown 8ivd., » Hacrisburg, PA (712
PRE-NEED TRUST OFF(CE: TOLU FREE 877.468.4824 pHONE <+ 717.545.7360 FAX
PRE-NEED INSURANCE OFFICE: TOLL FREE BOO.627.7526 PHONE - 717.540.1303 PHONE < 717.540.1496 rax
wwrw.anicholcecoop.com WEBSITE

12/23/2002 MON 18:54 [TX/RX NO 6212] —




FROM : BEAN..FUNERAL _HOME FAX NO. 16187753822 Dec. 23 2002 B7:26PM P4

SecurChoice

(a pre-arranged funeral ‘program owned and endorsed
by the Pennsylvanla Funeral Directors Assoclation)

Pre-Need and Indlvidual Trust Agreement
{("The Agreement")

This Agreement Is mads this I / by and between
B DATE .
Funeral Home
NAME
Address
BUSINESS ADDRESS
and the Purchaser : . Lo ™M F
(hereinafter "You") NAME . Do’ SOCIAL SECURITY #
ADDRESS '
for the Benafit of : M (R
(i Beneficlary 's © NAME . p/oe SOCIAL SECURITY #
is different from ... . .. ... : .
the Purchaser) ADDRESS
ANNUAL FINANCE Amount Financed | Total of Payments | Total Sale Price
PERCENTAGE ] CHARGE Tht:,I %mgumY of cradit Tn&amou\r}l Y:;:a wil ha;e The :‘otal costc of L’nlaur
R ATE The dall t th provided to You or on paid after You have made purchaas on Cradit,
The cast of Your Cradit cr:clll :"Tlr;g%g“" ) Yourbehat. Allpaymens as schaduod, g‘gﬁ?ﬁ Z?grﬁ.w?.:.. e s
as a yenrly rate,
{- 0,
0.00% 0.00% $ $ $
It not pald in full, Your Payment Schedule will be: _ Itemization of Amount Financed
No, of Amount of | When Payments Are Pue . Cash Price
payments | payments a %
$ MOnthly beginnlng Total Downpayiment -3
Mo. Day Yot
Ses reverse slds for any additional information Unpaid Balanca of Cash Prios &
about Nonpayment and default, Amount Financed =$

You hereby agree to buy and Funeral Home heraby agrees to sell the funeral goods

("Merchandise®), funeral services ("Services") and cash advancs ftems for 3rd party

chargaes (“Cash Advancas”) which are desaribed in itemized list attached as Exhibil A for a Total Sale Price of $

(see paragraph 5 on the reverse side for price details)

Attsr payment of tha Total Sale Price and all other payments required to be made, the Funeral Home will render, upon the daath of the
Beneficiary, ali the Merchandise, Servicea and Cash Advances describaed on attached Exhiblt A, This Agreement la subjest to the terms and con-
ditions shown above and on tha revarse side of this page, which you have read and accepted.

You hereby slect that this Agreement shall be:

lirevocable upon payment In full of the Total Sale Price . Revocahla by You at Your option at all times
You and the Funeral Home agras that Services and Merchandisa ¢hown on Exhibit A are:
Guaranteed by the Funaral Home upon timely payment of the Total Sala Price
You and the Fuheral Home agree that Cash Advances shown on Exhiblt A are:
Guarantead by the Funeral Home upon timsly payment of the Total Sale Price Not Guaranteed by the Funeral Home

EXCLUSION WARRANTIES: THE FUNERAL HOME IS NOT, PROVIDING TO YOU ANY WARRANTY OF MERCHANTABILITY OR
WARRANTY OF FITNESS FOR A PARTICULAR PURPOSE FOR THE MERCHANDISE. The only warrantles You are recelving for the
Merchandise are the express written warrantles, if any, which are provided by the manufacturers of the Merchandise sold to You under
this Agraement. Only the manufacturer shail have any Habliity to You under such warranties.

You and the Funeral Mome hava signed this Agreement on the-day and year written abova and intend to be legally bound. By signing this
Agraement, the Funeral Home, as agent for the Purchaser, hereby agrees to establish an individual trust with the Trustee under the Master
Pro-Need Trust Agresment (the "Master Trust") betwaen the Funeral Home and the Trustee {the “Trust"),

Not Guaranteed by the Funeral Home

Slgnature of Licensed Funeral Directar - Slgnature of Purchaser

. Lieanss Number of Funeral Director

SUBJECT TO TERMS AND CONDITIONS ON REVERSE SIDE: You acknowladge recelﬁt of a completed copy hereof. You, the buyer, may

cancel this transaction at any time prior to midnight of the third business day after tha day of this transaction. See the attached Notlca
of Cancellation form for an explanation of this right,

T 1l

FOR OFFICE USE ONLY
The Trustes hersby accepts the Trust herein created for the Beneficiary under the Master Pre-Need Trust Agreemant

with the Funeral Home.

.. . By .
BANK AUTHORIZED PERSON DATE
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*

NOTE:lfno optlon la”  ~ . ch
selected, funds will be %‘:‘ l Olce ™
J.'IZ?E ::f,.:"ﬂ:::. (a pre-arranged funeral program owned and endorsed

_ by the Pennsylvania Funerai Directors Asgsoclation)

PART Il
Pre-Nead and Individual Trust Agreement
("The Agreement")

This Agreement Is made this / i . by and between
DATE
Funstal Home
' NAME
Address . ...
’ BUSINESS ADDRESS
a urchaser : . ) M P
(]?edr;?:a}:er “';ou") NAME p/om SOCIAL SECURITY #
ADDRESS :

R . M (P
f(?fratgf,gﬁ?:::f -f ' NAME D/O/B SOCIAL SECURITY #
|s different from ... .
the Purchassr) ADDRESS

Investment Direction Form

SHORT TERM FUND & MUTUAL FUND OPTIONS -
Indicata halow (X) your Investment Direction for the funds deposited to the above-captioned SecurCholce™ Pre-Need and Individual
Trust Agresment held by PNC Bank, National Association (PNC Bank) under Agreement with the Pennsyivania Funeral Directors
Assoclation. Eunds may be placed In ona investment or split amang two or three options and one of the options.must be .the Short Yerm

Eund. ayen If the parcantags is zero, Ind wmmmmwm&ummmmmmmmmWQnW,

total 100%. (does not include annuity).

_— Short Term Fund — PNGC Bank, trustee & Investment manager

BlackRock INTERMEDIATE GOVERNMENT BOND PORTFOLIO ~ PNC Bark, trustee & Investment manager
e Fidelity's INVESTMENT GRADE BOND FUND* - PNC Bank, trustee; Fidelity Investments, investment managér
Vanguard's LIFESTRATEGY INCOME FUND* — PNC Bank, trustee; The Vanguard Group, Investment manager

Vanguard's LIFESTRATEQY CONSERVATIVE GROWTH FUND* — PNC Bank, trustes; The Vanguard Group,
Investmant manager

—__ Fidelity's ASSET MANAGER FUND* — PNC Bank, trustee; Fidellty Investments, Investment manager
BlackRock SELECT EQUITY FUND — PNC Bank, trugtee & invastment manager

Vanguard's 500 INDEX FUND* — PNC Bank, trustee; The Vanguard Group, Investment manager
— Fidelity's MAGELLAN FUND* — PNC Bank, trustee; Fidefity Investments, Investment manager

{* | understand these “iunds’ or portiolios In these funds are not managed by PNC Bank and | and/or my successors hereby hold
harmless and indamnify PNC Bank of any and all llability and responsibllity due to investment in these “funds” or porifolios in

- thase funds. | understand that the investment style of these “funds” or portiolios in these funds may cause fluctuation of market
value Inciuding the potential of significant realized or unreallzed losses. | understand and am willing to accept the hlgher degres
of sk Inherent by investing in these “funds” or portfolios In these funds.)

| understand that securlties -avallable throiigh PNC Bank are. not backed by or guaranteed by PNC Bank, National Assoclatlon or s
affiliates and are not bank depesits, nor are they insurad by, issued by, guaranteed by or obligations of tha FDIC or Federal Resarve
Board, Such securlties involve investment risks, including possgible loss of value, For more complete information about any mutual fund
selected, including charges and expenses, refer ta the prospectus. | acknowledge (f) that | underatand the Information set forth herein
and (il) recelpt and review of the prospactus for any mutual fund selected.

I understand that this selaction Wil remain in effsct until changed by me by submitting a revised Investment Direction Form (p}operly oxe-
cuted) to.PNC Bank, Natlonal Assoclstlon, trustee,

ANNUITY OPTIONS
The Funeral Home hereby directs the investment of all funds deposited to the above-captioned SecurChoice™ Pre-Need and
Individual Trust Agreement and held in trust by PNC Bank, National Assoclation, trustee, under the Master Truat with the Funera)
Home, in an annuity contract Iseued by Funeral Diractgra Life Insurance Company,
The Funeral Home hereby diracts the investment of sll funds deposlted io the above-captioned SeourChoIce’“ Pra Naed and

Indlyidual Trust Agrepment.and held lq trust by Melloh Bank, National Association, trustee, under the Master Trust with tha

"‘Fuharqt Haitie! 1h

The Funeral Home hereby agress 1hat no clgim or demaﬁd of any kind or nature whatsoavar shall be made upon or assertad agalnst
the Trustee s a result of any direction with respect to such annuity glven by the Funeral Home .ot RR.D.A. and should any such
demand or clalm be mads, the Funeral Home shall defond, indemnify, and hold Trustee harmless.

1 understand that this selsction will remain In éffect until the death of the annuitant. A change of investment before the death of the
annultant wiil most likely result in a penalty assessed by the Insurance company for early withdrawal,

g an ool on 5 sliedby Tra n. ..un.u-x-,u e [Rs0raneETothpsms: T -5 s & -'r\’-ﬁ'wi R SRl

FUNERAL DIRECTOR'S SIGANTURE PRINTED NAME & TITLE
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PART Il OTHER TERMS AND CONDITIONS OF THE
PRE-NEED AND INDIVIDUAL TRUST AGREEMENT

Ty aclelicion 1o thie Terms samd conditions of the otier Side of thiv Agreement, You
and the Vupers! JTome alse agree o the folowing:

1, Crention of Trust, You suthorlze and direet the Funeral Home, as Your Agent,
1o eestablish an Individual irast (e Trist™) with a bank as troxtee (the “Trirtee™)
an Your heludl, The Funersd Hone will tremster all cash payments You nuke sind
Bt iz poficies Yoot assign wnder (s Agrecmen intn the “Ursst, “Phe “Tros
will e admipistered mnd the money in the Tegst invesied under 8 minster pre-nced
agreemen! {the “Muster Trust™). IF the Tuneral Tome so direets the Trustee, such
investments mny nclude investment In usnuity contracty bssued hy insurance com-
panies. Under the Master Trust the Trustes, al the direction of the Funeral Home,
invests (e Tunds of o number of separite 're-Need Funersd Yrasts which have beeh
atablished diromgh (e Buneral o, The Pancrad Vo will provide You with o
copy of “Trusiee’s acvepined of e Prust id the Master Trust i Youcash fir one.
Any dividends patd on any Hife insurnnee polivies axsigred (o te Trust will bo used
wn aeguire ndditional insurmpee under e policy if the policy so provides,

2. Teansfer of Payments, The Funceul Home will transfor the wtal amount off
sach pryment received to (he Tistee witiin e (10 ealendor days after You piy
the Funerul Home, Afier the money {s deposited in tha "Trust, it is lovested ander
i depms of e Masier Trosi and this Agreement The temns of the Master Trust
wpply to thix Agreitent and the muney Yot pity o the Fueral Thoane pursuant o
his Agreement,

3. Delault, IF You Tail i make any fnstallinent paymeot requireed wnder this
Agreement within ninery (903 days alter it 1% due, tdien this Agreement nay be
cancelled at the Funersl Home's viston, 1T the Funeral Tlnme ameels this
Apreasnent, then the Funern] Home will instruct the Trustes o refimd (o You the
curtent marked value of all the payments You have paid, together with income
earncd less feok and reassigns uny ssurande podtcies in (he Tries) 1o You,

4, Terminatlon, Tha Trust crented pursuasnt 1o this Agreement cnn ulso bs
lm-m‘imncv.l by either You or the Funera) Home uf sy time prior to the Bencficiary’s
denth,

To terminate this Agreement and the ‘Trost crented pursunht 1 i1, You must give
the Funsrul Hume weltien notlee of tarmination and the Funcral Home must give
writien scknowledgenent of Your sofice,

1T Yery lerminate the Apreement, the Funeral Flome will instruct the Truxlee to
refund to You the eurrent market vidue of sl the money You have gaid under this
Aurcement, together with income earned fess fees nnd renssigns any insurance
policies iy the "Trust to You, 1T Your monies were placed in an annuity conteact Yon
may {nenr penaliiex for early withdrawal. !

I the Funcral Hoie terminates this Agreement, he Funeeal Home will instroct
e “Trogiee fa refind fo Yom the enrrent markel vajue of afl the money You have
patic] under hiis Apreement, logelher with ineome carned less foes wd reassigns any
insurnnee palicies in the Trost 1o You, IT Yonr monies were pliced in an annulty
coniruet You may fneur penatties for enrly withdrwal.

This Apreement nnd Trst created puestant o 1 eannot be terinated m oany time
after the Benefietiey hay died,

Itmnporinnt Notlees IF you are pro-planning i conjunetion with the spend down
prorcess i order b qualily Ter Medieadd or otfier paversment esneliis, you should
he: qware that cancetlation of this comren nmy jeopidize your etigibiliy and/or
Tesilf in the government's entitlement to a refand,

& Price Protection Option, If Yon sclected ihe “Guarnteed™ aption/s on the
front af this Agreement, then the Funeral Home must provide the Services and
Merchandise or the Ciish Advances set forth on “The Sttement of uneral Gonds
mndl Serviees form (Exhibit A), hut anly if afl e payments © e received from You
wnd oihier sources Tisted in iy Agreement e reecived hy the Puncral Home, 1T all
of those nmounis e aol received by the Punee) Thome, then You must pay the
differenge Between atl amonms tisted on the front of this Agreement and the
amonnts acinlly reeeived hy the Funeral Home, You must pay the Totsl Sule Price
an or belure the dute the Services are renderad, Merchondise is pravided and
arpngements sre made for the Cask Advanes ltems, ‘The Fimernd Home will reecive
alt amemnts in the Trost whather or ot such nmounts sre mong of less than the
prevalling eharpes for tha Serviees and Merchandise or the Ciash Advances,

1§ the Totnl Sate Price hus not been paid or Yon selected the “Not 6 i
uptionds on the Tront of this Agrecment, then e Funeral Home will provide the
Services and Merebandise or the Cash Advimess listed on Exhibit A wt the prices pros
vuilig when he Serviees and Merehandise or the Cnsh Advances are provided. You
will reeetve eredit against the prevailing prices fur afl payments You luive made wider
this Agreement, for all net iheome carned by the Trust, the death ewefit and any
wiher amonpis pald npder ay inserance policy assigned o tha Trost, and all other
amuunts recelved by the Funed Home on Your hehal (. The Funeral Home does not
have 10 perfomy e Services or defiver the Morchundise or make serangements for
the Catsh Addvime frems anfess here are sulficient fands available 1o pay for such
Services and Merehandise or the Chish Advanees u the lime they wre w be provided.

6, Nervices Not Coverad, ‘This Agreement is ool fur the purcliase or care of o
cemelery lof, mnusoletm apuce, colimbarium space or other pluces of hurial,

by swludition fo the Porchaser's pryment of {he Total Sades Prive, the Reneficiary's
estite or survivors will e responsible, vider the cireamstnees deserined helow,
For patying the additbonal fee, 11 any, that ihe Faend Home custonsarly charges at
the time of the Beneheiary's death for providing seevice on a Saturday, Susday ur a
legal hatidny 17 e Benelielury's funeral is bkl on one of those days,

7. Death Ouislde of Service Aven, You nuthorize the Funcral Hlome v make
frunsporation arangements o the Fanerad Home if the Beneflivinry dies omside the
Survice Aren. The netual coxt of fransporiation and any other rensnngble smounts
paidl by the el Home o conneetion with such aermpements will be pad by
the Bencliclary's estute oF ssvivars,

8. Rights Reserved, 1 the aneesl Home Ix prevented From or delayed in
providing the Services heennse of circumsinnees beyond its control, such us n labor
dispute, strike, governmont aetion, apidemie, fire, or ather disusier or the unavails
ability of Merclmndise, it mny nnke 2 veusonahie substitution of comparable
Services and Merchandise and will not he responsible for any inconvent delay,
loss o damage te You, the Benefielary’s funily, or their Jegal represeitatives
cittiseed fry sneh substingtion, .

9. Change of Bencfichary. The Beneticlury of this Agreenient snd Trust ercated
pursuing t it s the peeson for whont the funeral Services and Merchusdise will n
pravided apon hix or ber death, You are the Buneiletary unleas Yim denipnited

z

anteome ehe as The “Beocliviary™ on the Mot of this Agreemenl. It You ehecked
i *Revocable™ box on the front of this Agreeniont, then You moy chungs the
Beneficiary of this Agreoment and Trust ot any lime by providing wrillei notice 0
the Funeral Home and the Trustoa nnless the Trusi's nssols ore invesicd in nn
anmtity contract or unless the Trusl is Tunded with o e insuragee palicy on the life
of the originad Beachiciary.

10, Change of ‘Trastee. The Funeral ome and, under certain cireimmtances,
the Pennsylvania Funeral Dircctoms Associntion (PEDA), nuy change the Trisiee,
{n the event of such change, the Funcral Home will natify You of the mime and
addrexs of the now Trustan,

1, Appointment of Agent. Yon nppoint the Funeral Honwe as Your agent w dan
the Todfonwings things on belallf of You oc e Beneficiary:

) Execute and sstablish (he ‘Frist under he Mastes Trmsk with the Trastee:

(h) Change the Trustee us permiited under the Muster Trust or this Agreement:

() Amend the Master ‘Trust ns permiticd under (he Master Trust Agreement or
this Agreomant;

(<ly Moke certifications to the Troxtee for fhe withdrawal of funds ax permitied
nider the Master Trusts imd

fe) Take ull avtions necessiry b abliin e death benelits under any insurimee
poodiey assipaeel o Qs Truse, apply poliey dividends 1o e deatly benefil uder the
life insuranee poliey, snd otherwise fake sueh sciions us it deemy necessiry
repanting any such insurne palivies.

() Take any ather action it may be neeessaey or appropriste 1o camy om this
Agreement or the Master Trusl, -

12, Snbistitetion of Merchandixe, IT.the Merchandise is nof rendity available nt
the time of death of the Beneliciry, the Foncenl Home may substiiute other merchan-
dise that is of substuntinlly similar or hetler quudity. “The Funersl Home will delermine
whicther 1he suhatjn handise is of suf infly sitniliw ar hetier quality,

13, Taxes, Under the current Internal Revenue Seevice rulings, You may he
sithject 1o federnl and stale income taxes on any income enrped hy the st during
the life of the Bencliciary. No distributions wht he made from Ihe Teust 10 enable
You 1o pay suclh fxes,

You hereby anthorize the “Trustee 10 pity any tuxes thit sty I impused on the
Trust or its ssets. You agree that neither ihe Trusiee or the Hunerat Home shat) he
lisble for any payment of taxes by the Trast,

14. Change of Address. You sgree o promptly notify the Funeral Home und
Trusiee of any change of Your address or the Benelicinry's address.

15. Protection of Trustee. You agree for Yonrsclf and the Beneficiary thut no
claim of any kind shall be made against the Trustee for anything the Tristee dovs in
reliance on any written instrction that appears (o be hinding v the Trusles
inctuding the Trustee’s complinnce with the Foneeal Home's or Tnvestient
Manaper's investment directions, You sgroe for Yoursell and the BRencliciary that
e Tructee will oot be Jable (o anyone far any aetion taken or not fuken wnder this
Agreement onless the Trusice nets in o grossly negligent numner or intentionally
does something e Trugtes knows i be wnatthortred,

16, Provision Regording Life lnsurance Polieles;

(1) Under no circumixtonees will the Funeral Mome or Trastee he responsible (o
pay any premiums on any {1 insueanee policies assined 1o the Trusis it is
intended that 1his Trust be fanded only whi fully “paid-pp™ 1ife instranee on the
lite of the Beneficiry,

() The Trustee shall own all incidents of ownership, rights, powers, interest and
henefils of nuy kind on account of any insurince policles ossigned this “Trust,

(¢ Upon the denth of the Benelicliry or the earlier maturiiy of sy insurnee
contraety payabile 10 the Trastee, the Trustee shall eolleet 1he progecds and the
Ienefits thereof, The Traxtee shadl furkish (be noeexsary praols of death to the
insurance companies. The Vrstee may, i shidl have no duty 1o, ke any and all
gleps which It deems necessary of wppropriate for the eoliection of such proceeds
und benefits or o keep the contraets In effeet during e lifetime of the Benclicinry,
including the inxtitution of proceedings o v or B cquity, and 1t shall he entitled
ter indermnily itsell vut of any property held in teust for all expenses ineurtod by it
in comnection therewith, The Trusice is further antharized o compromise and settle
any and all clatms arising out of the insuranee contracts o any of Them on such
tersms and canditions s 18 deems advisahle, and the decision of the Trustee shall he
hinding on all interested parties. The Frastes shall e athorizd (o give the respee-
tive Instsanee ¢ iex wlf ol the y aml proper releases and seguiltances
in Pall discharge of all of their liabifitles ander speh policies, Ne insurance compa-
ny st hax Issueed or shall issue i contrael of Bsnrnce subjeel to this Agreemuent
shall have any abligation o Inquire into (he terms of this Agnement or sae 1o (he
application of the proceeds or benefits o such comrer, "The receipn of the Trusiee
to sy sueh insueince compiny shadl effectively release the insisance compuny
Trom any linhility ax w restll ol sueh contraet aod shall he bindiog upon all purtics,

17, Miscellaneous,

) This Agereement wined Trasd is wade in the Commonwentth of Pennsylvania, )i
15 intended 1o camply with the Pennsylvindn Voeend Direstor {aw (At of Janary
1d. 1952, PL. 18YR, a5 amended) nnd the roles i regaintions issied uader that
Luty ntwd shall be interpreted in necordimer with suel Laws. Any quesiions aboul
the teemis of this Agreement will be inlerpretod s as i enmply wilh Peonsylvatia
Law, Withoul limhing the pencrality of the forepatng, the interest o earnings on alt
piryments reecived and invested by the Trostee shall e retained in the Trust with
the principal nmount el shall be held necotmed Tor and trunsferred in the same
mtanner o the Trostee’s nddresx which hins been given 1o Yo with this Agreement.

(b) Al notices that Yo i the Funeral Tome sead o ench other st be in
writing. Any netices muxt be delivered in person or mailed by first elass mail,
Notices i fhe Trustee must he given in o similnr nuoner at the Trostee's tudress
which hias been given [ You with (his Agrecinent,

{¢) Transfer, This Agreement may he assipgned or Irnsferred to anather funern)
home at any time by Yint The Puners Home con assign she Agreement anly with
Your consend, You nuy nced 10 enler injo o new agieemient with the funcenl inme
receivang the iransfer,

1th This Ap 1 et the e yeferenced in s Agrecment contiin the
cmtire comtrzet between You aid the Funerat Totie, This Agreement binds Yoo and
Yimr § and personal representaiives and the Benedlciery, 3t also binds the Faneral
Houwey, 18 sueeessors amd imyone do whom the Phanernl Tlonse axsigng thix Agrosment.
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The Pennsylvania Funeral Merchandise Trust
A Praneed Morchandist Trust..That Gives You Money Nowl!

Today's prenced market is more challanging than ever. Bvetyone selfing merchandise
neads fivancial resonrces UFFRONT, in order to compete. .

That's wiy PFDA. created the Pennsylvania Fumeral Merchandise Trust. After carefisl legal
ressarch, a mucthod had been established that allows A separate merchandising corporation
ta put 70 prreent of the retail price of the merchandise in trust under the texos of the
Poringylvania Future Interment Act - and makes 30 percent available to MEET THE
COMPETITION with other merchandising contpanies.
The Pemmsylvania Merchandise Trust is desigoed to be vsed by ANY SIZE operation.

It daesn't require an josurance frense,

It Does create new opportunities for fumeral service.

It Does create cash flow to advance preuced sakes,
Donlt cut bmck on the prensed operations thet are the future of yotrr business.
Protect the marging on merchandise that make up the largest part of a fitnetal transaction.

If you would like mote information on the Pensylvania Funeral Trust, or the
. Permsylvunia Merchandise Trust, contact: M. Kenneth Baylor at 1-800-692-6068,

P Membery Area
P Return to Home Page

Y./,->A\
http://pfda.org/members/merch.htyg
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PENNSYLVANIA FUNERAL DIRECTORS ASSOCIATION

MODEL INCORPORATION KIT -
FOR

PENNSYLVANIA MERCHANDISE CORPORATIONS

a

October, 1996




Hw T .
The Pennsylvania Funeral Directors Association Model Incorporation Kit for

Pennsylvania Merchandise corporations is intended to illustrate to members
of the Association some of the current forms of the basic documentation
necessary to establish a Pennsylvania Merchandise corporation.
Incorporating, like embalming, is not a "do it yourseif' thing. Careful
consideration must be given to a number of legal and tax issues, which only
attorneys and accountants are competent to handle. It is therefore,
necessary for members to consult with their attorneys and accountants in
the incorporation of their merchandise business.




